Poverty and Globalization

Poverty is the lack of basic necessities that all human beings must have: food and water, shelter, education, medical care, security, etc. A multi-dimensional issue, poverty exceeds all social, economic, and political boundaries. As such, efforts to alleviate poverty must be informed of a variety of different factors.
-Definition by Takingitglobal.org-
Many people argue that globalizations has served to bring the world closer together creating a more cooperative environment. Contrary to this praise however is the opposing views that globalizations is in fact the effect of the exploitative tendencies of developed nations whereby developing nations’ governments lose their ability to act autonomously. Therefore, sustainable development in the midst of the age of globalizations becomes more of a battle of wills and power based on economic and political clout than anything else. 

When one begins to look at the alarming statistics which relate to globalizations and sustainable development the differing opinions become obvious. Statistics such as: 20% of the population in the developed nations consumes 86% of the world’s goods and 51% of the world’s 100 wealthiest bodies are corporations. These figures merely serve to illustrate the obvious; the gap between rich and poor is widening. This trend does not seem as though it is slowing, on the contrary, it is gaining momentum and as a consequence, efforts to create sustainable development efforts world wide are being thwarted. 

Sustainable development has more to do with political will than a 
Technological feat. The disposition of governments and interested corporations needs to be that of restraint and extreme caution. Propelling further in the quest for rapid technological advancement and modernization has yielded few fruits to the nations who have chosen this route and yet it is the path that developed nations often encourage developing nations to take. This is a symptom of globalizations, and consequentially, the root cause of failed sustainable development endeavors.
The 1992 Rio Earth Summit was attended by 152 world leaders, and sustainability was enshrined in Agenda 21, a plan of action, and a recommendation that all countries should produce national sustainable development strategies. Despite binding conventions and numerous detailed reports, there seems to have been little known about the details to ordinary citizens around the world.

In the 10 years since Rio, there has been little change in poverty levels, inequality or sustainable development. "Despite thousands of fine words the last decade has joined the 1980's as another 'lost decade for sustainable development' with deepening poverty, global inequality and environmental destruction", as the World Development Movement describes.

Sustainable development needs to be viewed and adhered to as the type of development that meets the needs of the present without compromising the ability of future generations to meet their own needs. This goes further in pointing out that future generations should have the same right to a healthy environment as we ourselves. But sustainable development means more than conservation. A healthy economy is just as essential in satisfying our material and non-material needs as preserving the natural foundations of life. And only a society that displays a degree of solidarity is able to distribute its goods and opportunities fairly, preserve that society's values and efficiently and effectively organized the use of natural resources. Sustainable development therefore relates equally to the three domains of economy, environment and society. 

Sustainable Development and globalization are subjects of growing global significance and may emerge as the dominant policy paradigms of the future. It is the grand idea focused upon improving the life of all people everywhere without consuming the earth’s resources beyond their replenishing rate while at the same time balancing global free market trade and increased communication and information exchanges among nations. It recognizes that many of the earth’s resources are finite and the consequences of inaction and unchecked consumption are dire. However, the actual process of implementing sustainable development has been slow as country’s short-term economic goals supersede that of sustainable development and create a greater push toward globalizations without sustainable development projects in place. 

The world is becoming more globalizes; there is no doubt about that. While that sounds promising, the current form of globalization, neoliberalism, free trade and open markets are coming under much criticism. The interests of powerful nations and corporations are shaping the terms of world trade. In democratic countries, they are shaping and affecting the ability of elected leaders to make decisions in the interests of their people. Elsewhere they are promoting narrow political discourse and even supporting dictatorships and the "stability" that it brings them. This is to the detriment of most people in the world, while increasingly fewer in proportion are prospering.

Poverty or Prosperity
Is Either Caused by Globalization?
There are advocates of globalization, opponents of globalization, and a wide middle which sees globalization as nearly inevitable, largely positive, and in need of sensible management. The single issue which seems to most divide these groups is the role globalization plays in causing or curing global poverty. 

The advocates say globalization brings the first real chance of prosperity to the impoverished corners of the world. [image: image1.png]



Opponents say globalization is the cause of growing poverty and inequality on the planet. And those in the middle see how unbridled globalization could wreak havoc on some while simultaneously opening the doors of opportunity to others. 

I can't reconcile these vastly different views. But I can give you the broad outlines of the debate so you can see where you fall. And if you already know your role in this argument, maybe this information will help you more clearly see the other side's point of view. 

Below are quotes from larger documents dealing with globalization and poverty. I have chosen short excerpts and arranged them in order from the most pro-globalization to the most anti-globalization. Take a look and then stop by the Globalization Forum to tell us where you stand. 
"Globalisation, then, is growth-promoting. Growth, in turn, reduces poverty. ...the liberalisation of international transactions is good for freedom and prosperity. The anti-liberal critique is wrong: marginalisation is in large part caused by not enough rather than too much globalisation." - Razeen Sally, London School of Economics 

"Agreements like NAFTA and the WTO force nations to respect contracts, which encourages responsible investment and, hence, economic growth. And, you see, economic growth creates a middle class, and a middle class, eventually, demands democracy. That is the story of the 20th century and, God willing, it will be the story of the 21st." - Jonah Goldberg, Editor, National Review Online 

"Personally, I do not believe that those [poor] people are victims of globalisation. Their problem is not that they are included in the global market but, in most cases, that they are excluded from it." - Kofi Annan 

"I believe that the ultimate logic of globalization will eventually win out; and most, and perhaps even all nations will eventually cross the threshold of democracy and transparent market economies. However, I also believe this will be the work of generations, and that there may be substantial backsliding in the process." - James C. Bennett 

"Globalisation is generating great wealth. This could be used to massively reduce poverty worldwide and to reduce global inequality. The world’s richest 225 people have a combined wealth equal to the annual income of the poorest 47 per cent of the world’s people. We must try to manage this new era, in a way which reduces these glaring inequalities and that helps to lift millions of people out of poverty." - Clare Short, UK Secretary of State for International Development 

"Globalization has helped reduce poverty in a large number of developing countries but it must be harnessed better to help the world’s poorest, most marginalized countries improve the lives of their citizens, according to the report 'Globalization, Growth and Poverty: Building an Inclusive World Economy.'" - The World Bank 

Globalization... What is it??
New era replaces Cold War and Space Age
People around the globe are more connected to each other than ever before. Information and money flow more quickly than ever. Goods and services produced in one part of the world are increasingly available in all parts of the world. International  travel is more frequent. [image: image2.png]



International communication is commonplace. This phenomenon has been titled "globalization." 

"The Era of Globalization" is fast becoming the preferred term for describing the current times. Just as the Depression, the Cold War Era, the Space Age, and the Roaring 20's are used to describe particular periods of history; globalization describes the political, economic, and cultural atmosphere of today. 

While some people think of globalization as primarily a synonym for global business, it is much more than that. The same forces that allow businesses to operate as if national borders did not exist also allow social activists, labor organizers, journalists, academics, and many others to work on a global stage.
Globalization...is it bad or good?
"Globalization is not a phenomenon. [image: image3.png]


 It is not just some passing trend. Today it is an overarching international system shaping the domestic politics and foreign relations of virtually every country, and we need to understand it as such." 

As thoughtful people concerned about world affairs, our job is to pick up "globalization," examine it from all sides, dissect it, figure out what makes it tick, and then nurture and promote the good parts and mitigate or slow down the bad parts. 

Globalization is much like fire. Fire itself is neither good nor bad. Used properly, it can cook food, sterilize equipment, form iron, and heat our homes. Used carelessly, fire can destroy lives, towns and forests in an instant. As Friedman says: 

"[Globalization] can be incredibly empowering and incredibly coercive. It can democratize opportunity and democratize panic. It makes the whales bigger and the minnows stronger. It leaves you behind faster and faster, and it catches up to you faster and faster. While it is homogenizing cultures, it is also enabling people to share their unique individuality farther and wider." 

Globalization has dangers and an ugly dark side. But it can also bring tremendous opportunities and benefits. Just as capitalism requires a network of governing systems to keep it from devouring societies, globalization requires vigilance and the rule of law. 

Anti-trust laws, the Securities and Exchange Commission, labor unions, charities, the Federal Trade Commission, and countless other agencies and organizations keep American capitalism in check. Similar transparent mechanisms are needed to make sure globalization is a positive force in the world. 

Globalization will always have cheerleaders who are blind to the destruction globalization can cause. And it will always have strident opponents blind to the way globalization gives some people their first opportunity to fulfill basic aspirations. 

As with most issues, the majority of people will be in the middle. They will see globalization not as something to worship or demonize. Instead, they will see it as something to mold, shape and manage for the betterment of everyone. 

POVERTY AND HOMELESSNESS
Homeless issues vary on a state-to-state basis. However, some general themes occur within the developed and developing countries. With respect to developed countries most of the homeless are single mothers who are unable to find affordable housing, youth escaping abuse, or those who want to distance themselves from the system.

On the other hand, many developing countries those has had internal conflict in the past have many who simply had to escape those conflicts in order to survive or were displaced by the conflict itself. As many developed countries find themselves struggling in the global economy where they have tariffs raised on their competitively advantageous products (textiles and primary products) many people had to move in order to find better economic opportunities. 

There is, however, one single aspect that is common to homeless people everywhere: Poverty, the lack of finances, and little hope. The problem of homelessness is far from solved, as affordable housing is always a hotly debated issue by governments in the developed world. In the developing world, many countries are still politically unstable, where government use the suffering of their people as pawns in the international arena. Again, innovative approaches must be undertaken to alleviate the problem of homelessness.
EDUCATING HOMELESS CHILDREN & YOUTH 

 Self-Assessment Guide
 Identification of Barriers to the Education of Homeless Children
 

INTRODUCTION
The self-assessment guide was developed with the philosophy that schools can make a difference. Schools can provide a stabilizing environment, a haven from the chaos of homelessness. Schools can provide the quality of educational experience to empower homeless students to break the cycles of poverty, dependency, and homelessness. Schools can provide a critical link between the community and homeless children and their families. If Kansans truly believe that "all children can learn", then they will recognize that homeless children and youth are indeed educable and very capable of a positive contribution to our society.
The guide, modeled on an exemplar produced by the Texas Education Agency’s Division of Special Programs planning and implementation, attempts to help schools answer the questions, "What can we do to help homeless children? How can we help homeless children learn?" This guide is not a compliance document. Rather, it is designed to assist schools to self-identify those policies and practices that inhibit the educational attainment of homeless children and youth.
The guide is divided into the following four sections: Enrollment and Identification; Awareness and Environment; Educational Access; and Support Services .
Each section consists of questions that serve as indicators of the extent to which a school is addressing the needs of homeless students. Affirmative answers to the questions listed in the guide should highlight areas in which the school demonstrates the concern, commitment, and creativity necessary to help ensure that homeless children and youth enroll in school, attend classes, and achieve success. In situations where a school cannot answer affirmatively, the question may suggest an area in which the school can establish goals and seek to improve the quality of its services.
 
INSTRUCTIONS FOR COMPLETING THE SELF-ASSESSMENT GUIDE 

1. The self-assessment guide was designed to help individual schools assess their effectiveness in meeting the needs of homeless students. Each school should assess itself. A small number of the questions address districtwide actions. Schools that cannot respond affirmatively to these questions may choose to encourage appropriate action at the district level.
2. The self-assessment process is most effective when conducted by individuals representing a variety of perspectives. Therefore, the school should select a committee to include teachers, professional and nonprofessional support staff, administrators, representatives of local shelters and service agencies, parents of homeless students, and, in some cases, homeless students.
3. After completing each section of the guide, the committee should recommend goals and objectives related to its findings. The committee may choose to make recommendations related to those issues which are most important to the enrollment, attendance, and success of homeless students.
4. The committee should develop a written report, including goals and objectives relating to responses to the self-assessment guide questions. The report should be considered in the development of all school plans, including school improvement plans and budgeting requests. The report should be made available to school personnel, shelter personnel, community members, and school board officials.
5. In adopting the report of the assessment committee, the school is urged to simultaneously adopt systems for monitoring progress toward accomplishing the goals
Inequality income and distribution

Many economist believe in the “trickle down theory” when it comes to economic growth. It contends that all people within a state benefit from economic growth. The recent occurrences in the US economy though show otherwise. Even with the economic boom in the 1990s all the wealth created were concentrated further in the hands of the extremely wealthy, while at the same time a marked decrease in the standard of living of most below middleclass workers. 

Even with the unprecedented growth of the 1990s the standard of living decreased for average workers as social insurance coverage decreases, pension plans are being axed, retirement pushed further, real wages remain stagnant. While the well off have become better off and the rich have become opulently so, the middle and lower groups have continued. For example, the real wage of workers when adjusted for inflation was lower than the 1970s. Wealth of the richest 1 percent has skyrocketed, while personal and consumer debt has continued to grow for those in the middle and bottom.

The real problem is the double standard that exists when employees are paid. When economic times are lean jobs are cut in order to cut costs. However, upper management bonuses remain on the payroll, as do the stock options. It has been argued that most people are willing to accept income inequality when the system cannot be manipulated to favour those who already hold wealth. The present economic polices by both the public and private sector demonstrate that that people may no longer be willing to accept it.
As Inequalities Grow,
South Africa’s Poor Question The Power Of The Ballot
The vote is still new to most of South Africa’s blacks, but after just a decade of democracy many of the poorest among them are already unconvinced of its power to deliver better standards of living. Veronica Rasi, a domestic worker in Cape Town says she has refused to register for next year’s elections because the government has not delivered on its promises. “What’s the use of voting – it hasn’t brought me any benefits. The ANC and the other political parties only know us when they need our votes – otherwise we don’t see them.” 

While the African National Congress-led government has improved people’s access to health, education and land, one hard fact remains: South Africa is still one of the most unequal societies in the world, despite the introduction of democracy in 1994. If anything, poverty has worsened. A government audit of how far it has lived up to its responsibility to its citizens and redressed apartheid’s injustices, concludes that “two economies persist in one country”. 

President Thabo Mbeki, in his November Letter from the President on the ANC Today website, writes: “We have made the point in the past that a defining feature of our country is that we have two economies, one belonging to the developed world and the other to the underdeveloped world.” Those in the “underdeveloped world”, he adds, “do not have the skills required by the modern economy and society”. 

In an effort to accelerate the redistribution of wealth, the government is promoting a black business class through its new Broad-Based Black Economic Empowerment Act. The Act, passed in September, encompasses a raft of legislation, including those advancing the transfer of skills and capital from whites to blacks in major industries. 

But Terry Crawford-Browne, spokesperson for Economists Allied for Arms Reduction, which is fighting to overturn the government’s purchase of over $5 billion of arms from European countries, is not impressed with those who have benefited from previous black empowerment legislation, especially those who were leading figures in the liberation struggle. “The politically well-connected have used their contacts for personal enrichment and have little regard for the majority. It is tragic… how quickly the new elite forgot where we’ve come from.” 

When the ANC-led government first came to power, it introduced an ambitious Reconstruction and Development Programme (RDP) which promised to deliver social services and infrastructure to communities that were previously marginalised by apartheid. Social grants were no longer allocated on a racial basis, free health care was made available to women and children, and new health clinics were built. The government also provided piped water supplies to seven million people and redistributed 1.8 million hectares to landless blacks since 1994. But according to government figures, unemployment has risen from less than 20% in 1996 to 30% in 2003, and the number of households living below the poverty line ($60 per month) increased from 28% in 1995 to 33% in 1999. 

Margaret Legum, an economist with the South Africa New Economics Network, a Cape Town-based think tank, says: “The ANC, with its roots deep in egalitarian political values, was joyfully elected to promote redistributive development. It promised economics that would match the political miracle to benefit everyone.” - “But the government’s review of the past ten years shows that even more people now live in destitution than in 1994, that redistribution of access to utilities is undermined by poverty, that utilities are privatised to foreign companies and that at the top, galactic incomes are earned.” 

Legum believes the Growth, Employment and Redistribution (GEAR) policy which replaced the RDP in 1996 militates against redistribution. The thrust of GEAR is to create work for all job-seekers by liberalising the economy; to redistribute income and opportunities for the poor; and to make health, education and other services available to all. But it aims to improve economic growth by lowering restrictions on capital movement to and from South Africa, and by lifting protections on local companies so that global corporations can compete with local companies as equals. 

Critics of GEAR say the government assumes that economic growth in the private sector will produce an economic elite who in turn will share the government’s vision of developing what Mbeki calls the “underdeveloped” economy. But this has not yet happened. Legum says one problem the poor face is lack of political choice. “While the Communist Party and the unions stick with the ANC, and the ANC with GEAR, it is hard to see any other political channel. The other political parties are worse in this respect,” says Legum. 

ANC spokesman Smuts Ngonyama protests at this criticism: “We are the party that represents the poor – proof of that is the fact that two thirds of the electorate voted for us at the last election.” 

Patrick Craven, spokesperson for the Congress of South African Trade Unions (COSATU), says although COSATU remains committed to its alliance with the ANC, it will always campaign for policies which defend and advance the interests of workers and the poor. “That is why COSATU has consistently opposed policies such as GEAR, which damaged those interests.” 

Steven Friedman of the Centre for Policy Studies at the University of Witwatersrand, writing in a paper titled Equity in the Age of Informality, believes GEAR’s policies are the solution to South Africa’s inequality. But he says the poor must find a way to articulate their concerns and demands. “The demands of black professional and business classes for greater racial equity compete with those of the coalition of trade unions and other civil society organisations who champion the poor. “While poverty is not ignored, the preoccupation of the more affluent black groups tend to take precedence.” 

This was shown recently when the government decided last year to privatise the parastatal Iron and Steel Corporation, with an anticipated 3,000 job losses – despite strong union protests. Particularly vulnerable are the over 1.7 million South Africans who work in the informal sector. With few resources and no union membership, they have been unable to articulate their interests effectively in the new democracy. 

But there is a growing movement of non-governmental organisations which is representing and organising poor people, including the Anti-Eviction Campaign, the Landless People’s Forum and the Rural Development and Services Network. Fonky Goboza, spokesperson for the Anti-eviction Campaign, says they plan to highlight their plight at next year’s elections by not voting or by rolling out a programme of mass action. Says Veronica Rasi: “I think if we demonstrate and show the government that we are unhappy, maybe they will listen.” 

Hunger lead to poverty

While the primary causes of hunger and famine around the world arise from conditions of abject poverty, most experts identify the real source of the problem, ironically enough, as food over-production. Indeed, there is an abundance of food to satisfy the needs of many who on a daily-basis fall to hunger around the world. The combined disproportionate distribution of wealth and the concentration of power in the hands of a few unaccountable officials, have further diminished the possibility of a real solution to the problem.

Moreover, policy choices by many developing countries have exacerbated the global hunger and famine problem. The willingness to accept structural adjustment programs, where food subsidies were eliminated produced enormous strains on people’s ability to feed themselves. 

Policy choices by developed nations are an equally important contributing factor to the persistence of global poverty. Many developed countries tie aid to economic performance and domestic economic gains as well as promoting a “Trade not Aid” policy, where the more prosperous nations of the world (through seemingly multilateral bodies) dictate changes their conditions and changes that have to be made within the internal structures of governments in developing countries.

While conditions of abject poverty serve as the primary source of hunger and famine facing much of the under-developed nations around the globe, little attention has been paid to eradicating this menace by industrialized nations that wield enormous power within such multinatilateral organizations as the World Bank and International Monetary Fund. Where there has been an effort to systematically address such issues, it has come in the form of 'structural adjustment' programs and 'conditional loans' that do more to secure the existing status quo and the flow of capital than actually relieving the population at large from the burden of poverty.
Causes of hunger lead to poverty
· Approximately 1.2 billion people suffer from hunger (deficiency of calories and protein) 

· Some 2 to 3.5 billion people have micronutrient deficiency (deficiency of vitamins and minerals) 

· Yet, some 1.2 billion suffer from obesity (excess of fats and salt, often accompanied by deficiency of vitamins and minerals) 

In a world of plenty, a huge number go hungry. Hunger is more than just food production and meeting demands. The causes of hunger are related to the causes of poverty. One of the major causes of hunger results from poverty itself. The various issues discussed throughout this site about poverty lead to people being unable to afford food and hence going hungry.

There are other related causes (some of which, in many ways are also a result of issues surrounding the causes of poverty), including the following:

· Land rights and ownership 

· Diversion of land use to non-productive use 

· Increasing emphasis on export-oriented agriculture 

· Inefficient agricultural practices 

· War 

· Famine 

· Drought 

· Over-fishing 

· Poor crop yield 

· Lack of democracy and rights 

· etc. 

Study Research on Hunger lead to Poverty

Land rights and ownership

One important aspect about the causes of hunger is often ignored; that is, land ownership and who controls the land.

The following passage summarizes it very well, asking “Is It Overpopulation or Who Controls the Land?”

The often heard comment (one I once accepted as fact) that “there are too many people in the world, and overpopulation is the cause of hunger”, can be compared to the same myth that expounded sixteenth-century England and revived continuously since.

Through repeated acts of enclosure the peasants were pushed off the land so that the gentry could make money raising wool for the new and highly productive power looms. They could not do this if the peasants were to retain their historic entitlement [emphasis is original] to a share of production from the land. Massive starvation was the inevitable result of this expropriation.

There were serious discussions in learned circles about overpopulation as the cause of this poverty. This was the accepted reason because a social and intellectual elite were doing the rationalizing. It was they who controlled the educational institutions which studied the problem. Naturally the final conclusions (at least those published) absolved the wealthy of any responsibility for the plight of the poor. The absurdity of suggesting that England was then overpopulated is clear when we realize that “the total population of England in the sixteenth century was less than in any one of several present-day English cities.”

The hunger in underdeveloped countries today is equally tragic and absurd. Their European colonizers understood well that ownership of land gave the owner control over what society produced. The most powerful simply redistributed the valuable land titles to themselves, eradicating millennia-old traditions of common use. Since custom is a form of ownership, the shared use of land could not be permitted. If ever reestablished, this ancient practice would reduce the rights of these new owners. For this reason, much of the land went unused or underused until the owners could do so profitably. This is the pattern of land use that characterizes most Third World countries today, and it is this that generates hunger in the world.

These conquered people are kept in a state of relative impoverishment. Permitting them any substantial share of the wealth would negate the historic reason for conquest -- namely plunder. The ongoing role of Third World countries is to be the supplier of cheap and plentiful raw materials and agricultural products to the developed world. Nature's wealth was, and is, being controlled to fulfill the needs of the world's affluent people. The U.S. is one of the prime beneficiaries of this well-established system. Our great universities search diligently for “the answer” to the problem of poverty and hunger. They invariably find it in “lack of motivation, inadequate or no education,” or some other self-serving excuse. They look at everything except the cause -- the powerful own the world's social wealth. As a major beneficiary, we have much to gain by perpetuating the myths of overpopulations, cultural and racial inferiority, and so forth. The real causes must be kept from ourselves, as how else can this systematic damaging of others be squared with what we are taught about democracy, rights, freedom, and justice?

--  J.W. Smith, The World's Wasted Wealth: the political economy of waste, (New World's Press, 1989), pp. 44, 45
Diversion of land use to non-productive use

When precious arable land use is diverted to non-productive, or even destructive use, the overall costs to society can be considerable. Examples of such land use include, but is not limited to the following:

· The tobacco industry 

· Tea and Coffee plantations the world over to be sold to the wealthier countries, primarily 

· Floriculture to sell flowers in the wealthier countries comes at a high cost to the growers 

· Sugar cane growing for sugar exports 

· Certain dam projects 

The tobacco industry

The tobacco industry diverts huge amounts of land from producing food to producing tobacco:

Dr Judith MacKay, Director of the Asian Consultancy on Tobacco Control in Hong Kong, claims that tobacco's “minor” use of land denies 10 to 20 million people of food. “Where food has to be imported because rich farmland is being diverted to tobacco production, the government will have to bear the cost of food imports,” she points out.

... The bottom line for governments of developing countries is that the net economic costs of tobacco are profoundly negative -- the cost of treatment, disability and death exceeds the economic benefits to producers by at least US$200 billion annually “with one third of this loss being incurred by developing countries”.

--  John Madeley, Big Business Poor Peoples; The Impact of Transnational Corporations on the World's Poor, (Zed Books, 1999) pp. 53, 57
Madeley also describes in detail other impact on land from tobacco use:

· The land that has been destroyed or degraded to grow tobacco has affects on nearby farms. As forests, for example, are cleared to make way for tobacco plantations, then the soil protection it provides is lost and is more likely to be washed away in heavy rains. This can lead to soil degradation and failing yields. 

· A lot of wood is also needed to cure tobacco leaves. 

· Tobacco uses up more water, and has more pesticides applied to it, further affecting water supplies (which are also further used by the tobacco industry recommending the planting of quick growing, but water-thirsty eucalyptus trees.) 

· Child labor is often needed in tobacco farms. 

· For more detail, refer to Big Business Poor Peoples; The Impact of Transnational Corporations on the World's Poor, by John Madeley, (Zed Books, 1999) ch. 4. 

Madeley continues on to point out that heavy advertising of tobacco by TNCs can “convince the poor to smoke more, and to use money they might have spent on food or health care, to buy cigarettes instead.”

A report by the Campaign for Tobacco-Free Kids says that from a socioeconomic and environmental perspective, there is little benefit in tobacco growing, and that “While a few large-scale tobacco growers have prospered, the vast majority of tobacco growers in the Global South barely eke out a living toiling for the companies.” Furthermore, “the cigarette companies continue to downplay or ignore the many serious economic and environmental costs associated with tobacco cultivation, such as chronic indebtedness among tobacco farmers (usually to the companies themselves), serious environmental destruction caused by tobacco farming, and pesticide-related health problems for farmers and their families.”

In fact, it is interesting to note that the tobacco industry has gone to extraordinary level to discredit the World Health Organisation (WHO) and others that are fighting tobacco issues, as a report from the WHO describes. A Committee of Experts had been set up in October 1999 to “enquire into the nature and extent of undue influence which the tobacco industry had exercised over UN organisations.” This Committee produced the report that “found that the tobacco industry regarded the World Health Organization as one of their leading enemies, and that the industry had a planned strategy to ‘contain, neutralise, reorient’ WHO's tobacco control initiatives.” They added that the tobacco industry documents show that they carried out their plan by:

· staging events to divert attention from the public health issues raised by tobacco use; 

· attempting to reduce budgets for the scientific and policy activities carried out by WHO; 

· pitting other UN agencies against WHO; 

· seeking to convince developing countries that WHO's tobacco control program was a “First World” agenda carried out at the expense of the developing world; 

· distorting the results of important scientific studies on tobacco; 

· discrediting WHO as an institution. 

While some countries, such as the US have had the resources and political will to tackle the large tobacco corporations, these multinationals have intensified their efforts in other regions of world such as Asia, to continue growing and selling cigarettes, as well as expanding advertising (to create demand, not meet).

PAHO, the Pan American Health Organization (a regional office for the Americas for the WHO) issued a report titled Profits over People (17 December 2002). Looking at the Latin American and Caribbean countries and information from Philip Morris and British American Tobacco, the report details how the tobacco companies:

· were intensely competitive but collaborated in campaigns against common threats to the industry 

· hired scientists throughout the region to misrepresent the science linking secondhand smoke to serious diseases, while cloaking in secrecy any connection of these scientists with the tobacco industry; 

· designed “youth smoking prevention” campaigns and programs primarily as public relations exercises aimed at deterring meaningful regulation of tobacco marketing; 

· had detailed knowledge of smuggling networks and markets and actively sought to increase their share of the illegal market by structuring marketing campaigns and distribution routes around it; and 

· enjoyed access to key government officials and succeeded in weakening or killing tobacco control legislation in a number of countries. 

They also added that “these tactics and strategies are not unique to the Americas region.”

Reports such as those mentioned above show that there is a lot of political manouvering by large tobacco companies to lower prices, to increase sales, etc. In addition, the poor and small farmers are the ones most affected by the impacts of tobacco companies. The hard cash earned from this “foreign investment” is offset by the costs in social and public health. In effect, profits are privatized; costs are socialized.

One billion people smoke worldwide and around 3.5 million die from tobacco-related illnesses annually. By 2030, this figure will rise to ten million, with 70 percent of deaths in lower and middle income countries (LMICs). Four companies now control 75 percent of global cigarette sales, as sophisticated strategies for supply, production and sales have produced increasingly popular global brands.

The onward march of Marlboro man epitomises this globalisation, exploiting the opportunities presented by trade liberalisation, regional organisations and the communications revolution. Control efforts are undermined by the industry's success in developing favourable relationships with many governments, the magnitude of their foreign direct investments and the scale of advertising, marketing and sponsorship campaigns. In addition, large-scale cigarette smuggling, which comprises one-third of total exports, depletes tax revenues and further jeopardises public health.

--  Controlling the global tobacco epidemic. Towards a transnational response, ID21 Insights, March 2001
Tobacco is a silent killer, the WHO highlights. As they also add, “From 1950 to 2000, tobacco will have killed more than 60 million people in developed countries alone, more than died in World War II. If current trends continue, tobacco will kill more than 100 million people in the first two decades of the 21st century.”

In addition, the WHO also points out that supporting the tobacco industry is bad economics: “Tobacco not only kills people, it also saps national treasuries. Just as there are no safe levels of tobacco consumption, there are no safe investments in tobacco. The economic impact of tobacco has been analyzed in many countries in recent years. ... Their combined message is unequivocal - the alleged economic benefits of tobacco are illusory and misleading.”

If one doesn't wish to give up smoking because it is considered their free choice, how about giving up smoking so others may have a choice?

Food as a Commodity

And when food is treated as a commodity, those who can get food are the ones who can afford to pay for it. To illustrate this further, the following is worth quoting at length (bulleting and spacing formatting is mine, text is original):

To understand why people go hungry you must stop thinking about food as something farmers grow for others to eat, and begin thinking about it as something companies produce for other people to buy.

· Food is a commodity. ... 

· Much of the best agricultural land in the world is used to grow commodities such as cotton, sisal, tea, tobacco, sugar cane, and cocoa, items which are non-food products or are marginally nutritious, but for which there is a large market. 

· Millions of acres of potentially productive farmland is used to pasture cattle, an extremely inefficient use of land, water and energy, but one for which there is a market in wealthy countries. 

· More than half the grain grown in the United States (requiring half the water used in the U.S.) is fed to livestock, grain that would feed far more people than would the livestock to which it is fed. ... 

The problem, of course, is that people who don't have enough money to buy food (and more than one billion people earn less than $1.00 a day), simply don't count in the food equation.

· In other words, if you don't have the money to buy food, no one is going to grow it for you. 

· Put yet another way, you would not expect The Gap to manufacture clothes, Adidas to manufacture sneakers, or IBM to provide computers for those people earning $1.00 a day or less; likewise, you would not expect ADM (“Supermarket to the World”) to produce food for them. 

What this means is that ending hunger requires doing away with poverty, or, at the very least, ensuring that people have enough money or the means to acquire it, to buy, and hence create a market demand for food.

--  Richard H. Robbins, Readings on Poverty, Hunger, and Economic Development
Thinking about solutions to world hunger then, requires the recognition that there are political and economic causes related to poverty.

